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As defined under the Public Procurement (Preference to Make in India), order
2017, revised order dated 16/09/2020 or as being revised from time to time, in
procurement of goods or services in respect of which the Nodal
Ministry/Department has communicated, that there is sufficient local capacity
and local competition, only “Class-l local supplier, as defined under the said
order, shall be eligible to bid irrespective of purchase value.

Only “Class-| local supplier” and “Class-Il local supplier”, as defined under the
above said order, shall be eligible to bid in procurements, except where the
mode of procurement is by issue of Global Tender Enquiry. The bidding

supplier shall indicate the percentage of local content for the itermn being
offered in their bid.

Where the procurement is by issue of Global Tender enquiry, Non local
suppliers, shall also be eligible to bid along with “Class-I local suppliers and

Class-II local suppliers”. Suppliers/bidders offering imported products will fall
under the category of Non-local suppliers.

Subject to the provisions of the above said order, and to any specific
instructions issued by the Nodal Ministry or in pursuance of the said order,
purchase preference shall be given to “Class-l local suppliers” in
procurements, in the manner specified there in the order.

The bidders along with their bid/tender shall be required to provide a self-
declaration certificate of the local content (where the procurement value is
Rs.10 crore of less) for the item offered and their status as Class-l/Class-
[/Non-Local supplier and their eligibility to participate in the tender. In cases
of procurement for a value in excess of Rs.10 crores, the “Class-l local
supplier'/Class-Il local supplier' shall be required to provide a certificate from
the statutory auditor or cost auditor of the company (in the case of companies)
or from a practicing cost accountant or practicing chartered accountant (in

respect of Contractors other than companies) giving the percentage of local
content.

Self-declaration certificate should quantify the percentage of local content of
the offered product only. It should also indicate the location. However,
claiming the services such as transportation, insurance, installation &
commissioning, training and after sale service support like AMC/CMG etc.,
shall not be considered as local content as per OM N.P-45021/102/2019-BE-

lI-Part(1)(E-50310) dated 04.03.2021 issued by Ministry of Commerce and
Industry, DPIIT.

False declarations/violation of this order terms shall be deemed to be breach
of code of integrity resulting in debarment of the firm for a period up to 2 years.
Under such circumstances, the supplier shall not be considered for any
preferences as proposed in the order.
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Wherever the bids are received without accompanying the above said

requisite certificate such offers shall be treated as incomplete and not
considered.

Bidders/contractor are divided into three categories based on Local Content
(The total value of the item procured (excluding net domestic indirect taxes)
minus the value of the imported content in the iem (including all customs
duties) as a proportion of the total value, in percent).

Class-I local supplier is with local content equal to or more than as prescribed

by the Nodal Ministry/NIT, if prescribed, for the tem being procured or 50%
whichever is higher.

Class-II Local supplier if with local content more than prescribed by the Nodal
Ministry/NIT, if prescribed, for the item being procured or 20% whichever is
higher, but less that that applicable for class-I local supplier.

Non-local suppler is with local content less than that applicable to class-Il local
suppler, as stated above.
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